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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and the audited financial statements for the year ended 31 December 2021.

Principal activities

The principal activity of the Company is licensing recorded music owned and/or controlled by independent record labels
and distributors to digital music services. Record labels and distributors who choose to license rights to the Company for
this purpose are known as Merlin Members.

Business review

Revenue for this year amounted to £821,115,221 (2020: £660,353,540) which is an increase of 24% from the prior year.
The Company continues to operate the Business in line with expectations.

Results and dividends

The profit for the year, after taxation, amounted to £2,558,145 (17 months ended 31 December 2020: £1,941,855). At 31
December 2021 the Company had assets of £198,364,378 (2020: £173,185,188), liabilities of £193,848,220 (2020:
£171,725,099) and total capital and reserves of £4,516,158 (2020: £1,460,089). The directors expect the nature of the
Company's activities to be unchanged for the foreseeable future.

The Directors did not pay an interim dividend during the year ended 31 December 2021.
The Directors do not recommend payment of a final dividend. 

Company secretary

The Company secretary who served throughout the financial year was Goodbody Secretarial Limited.

Directors

The directors who served during the year were:

Helen Alexis Alexander 
Charles Jonathan Lexton 
Jeremy Sirota 

Directors and secretary and their interests

In accordance with Section 329 of the Companies Act 2014, the directors' and secretary's shareholdings and the
movements therein during the year ended 31 December 2021 were as follows:

Ordinary shares
of £1 each

31/12/21 1/1/21
Helen Alexis Alexander - -
Charles Jonathan Lexton - -
Jeremy Sirota - -
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The directors consider that the principal risks and uncertainties faced by the Company and its subsidiaries are in the
following categories:

Credit risk

The Company has a growing number of customers. However, there is limited risk with debtors, as the credit risk situation
is closely monitored.

Fraud risk

The risk is mitigated by maintaining segregation of duties for receipt of funds and the payment of creditors. The directors
have put processes and controls in place to ensure that detailed checking is carried out at all stages, to ensure the
accuracy and validity of all transactions.

Profitability risk

The Company has a strong focus on its cost structure. The directors place a strong emphasis on cost control and prepare
monthly management accounts which are compared to monthly budgetary figures.

Business risk

Due to the current economic situation and the risks and uncertainties identified, the directors and parent company have
indicated they will continue to place strong emphasis on cost control, the management of the Company's cashflow and to
continue to regularly review their management accounts. On this basis it is deemed appropriate to continue to prepare
the accounts on a going concern basis.

Accounting records

The measures taken by the directors to ensure compliance with the requirements of Sections 281 to 285 of the Companies
Act 2014 with regard to the keeping of accounting records, are the employment of appropriately qualified accounting
personnel and the maintenance of computerised accounting systems. The company's accounting records are maintained
at 4th Floor, 53 Parker Street, London, WC2B 5PT.

Future developments

There are no plans in respect of changes to the activities of the Company that require disclosure in the financial
statements.

Statement on relevant audit information

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

� so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

� the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company's auditors are aware of that information.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Audit Committee

Section 167 of the Companies Act 2014 requires the directors of a company over a particular size to either establish an
Audit Committee or to explain in the Directors’ Report why they have not decided to establish an Audit Committee. 

The directors of the Company have decided not to establish an Audit Committee because the Merlin group, of which the
Company forms part, already has an internal finance function which: 

(i) monitors the financial reporting process; 
(ii) monitors the effectiveness of the Company’s systems of internal control and risk management; 
(iii) monitors the statutory audit of the Company’s statutory financial statements; 
(iv) reviews and monitors the independence of the statutory auditors and in particular the provision of additional 

services to the Company.

Directors' compliance statement

As required by section 225(2) of the Companies Act 2014, the directors acknowledge that they are responsible for
securing the Company’s compliance with its relevant obligations (as defined in section 225(1)).

The directors confirm that:

a) A compliance policy statement (as defined in section 225(3)(a)) has been drawn up setting out the Company’s 
policies, which, in the directors' opinion, are appropriate to ensure compliance with the Company's relevant 
obligations;

b) Appropriate arrangements or structures that are, in the directors’ opinion, designed to secure material compliance 
with the relevant obligations have been put in place; and

c) A review of these arrangements or structures has been conducted in the financial year to which this report relates.

Post balance sheet events

The company had to comply with sanctions so far as they relate to Russian Digital Music Services. The directors assessed
these effects and concluded that this has not had a material impact on the Company.

Auditors

The auditors, Crowleys DFK Unlimited Company Chartered Accountants and Statutory Audit Firm, continue in office in
accordance with section 383(2) of the Companies Act 2014.

This report was approved by the board and signed on its behalf.

Page 3

Helen Alexis Alexander
Director

Charles Jonathan Lexton
Director

Date: 31 August 2022 Date:  31 August 2022



MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with Irish law
and regulations.

Irish company law requires the Directors to prepare the financial statements for each financial year. Under the law, the
Directors have elected to prepare the financial statements in accordance with the Companies Act 2014 and 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland', which is issued by the Financial Reporting Council and
Irish law.

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the Company as at the financial year end date, of the
profit or loss for that financial year and otherwise comply with the Companies Act 2014.

In preparing these financial statements, the directors are required to:

� select suitable accounting policies for the Company's financial statements and then apply them consistently;

� make judgements and accounting estimates that are reasonable and prudent;

� state whether the financial statements have been prepared in accordance with applicable accounting standards,
identify those standards, and note the effect and the reasons for any material departure from those standards; and

� prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Company, enable at any time the assets, liabilities, financial
position and profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the
financial statements and Directors' Report comply with the Companies Act 2014 and enable the financial statements to be
audited. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the
Company's website. Legislation in Republic of Ireland governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

On behalf of the board
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUSIC AND ENTERTAINMENT RIGHTS
LICENSING INDEPENDENT NETWORK LIMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Music and Entertainment Rights Licensing Independent Network Limited (the
'Company') for the year ended 31 December 2021, which comprise the Profit and Loss Account, the Statement of
Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows, and the
notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is Irish law and Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

In our opinion, the accompanying financial statements:

� give a true and fair view of the assets, liabilities and financial position of the Company as at 31 December 2021 and
of its profit for the year then ended;

� have been properly prepared in accordance with Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland'; and

� have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard issued by the
Irish Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUSIC AND ENTERTAINMENT RIGHTS
LICENSING INDEPENDENT NETWORK LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included in the
Annual report, other than the financial statements and our Auditors' report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

� in our opinion, the information given in the Directors' Report is consistent with the financial statements; and
� in our opinion, the Directors' Report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily and
properly audited, and the financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the Directors' Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors' remuneration and
transactions required by sections 305 to 312 of the Act are not made. We have nothing to report in this regard.

Respective responsibilities and restrictions on use

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUSIC AND ENTERTAINMENT RIGHTS
LICENSING INDEPENDENT NETWORK LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

� Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

� Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

� Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditors' Report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditors' Report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

� Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUSIC AND ENTERTAINMENT RIGHTS
LICENSING INDEPENDENT NETWORK LIMITED (CONTINUED)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members in accordance with Section 391 of the Companies Act 2014. Our
audit work has been undertaken so that we might state to the Company's members those matters we are required to
state to them in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company's members for our audit work, for this report,
or for the opinions we have formed.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
Note £ £

Royalties 4 821,115,221 660,353,540
Gross cost of royalties (810,987,863) (652,729,264)

Gross profit 10,127,358 7,624,276

Administrative expenses (6,851,560) (5,130,678)

Operating profit 5 3,275,798 2,493,598

Other interest receivable and similar income 9 7,715 6,402

Profit before taxation 3,283,513 2,500,000

Tax on profit 10 (725,368) (558,145)

Profit for the financial year/period 2,558,145 1,941,855

The notes on pages 15 to 32 form part of these financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
Note £ £

Profit for the financial year/period 2,558,145 1,941,855

Foreign exchange movements 497,924 (497,924)

Total comprehensive income for the financial year/period 3,056,069 1,443,931
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £ £

Fixed assets

Intangible assets 11 1 2,030
Tangible assets 12 151,943 111,502
Financial assets 13 5,051,090 1,462,075

5,203,034 1,575,607
Current assets

Debtors: amounts falling due within one year 14 143,906,521 133,131,107
Cash at bank and in hand 15 49,254,823 38,478,474

193,161,344 171,609,581

Creditors: amounts falling due within one year 16 (190,860,532) (171,725,099)

Net current assets/(liabilities) 2,300,812 (115,518)

Total assets less current liabilities 7,503,846 1,460,089

Creditors: amounts falling due after more than
one year (2,987,688) -

Net assets 4,516,158 1,460,089

Capital and reserves

Called up share capital presented as equity 19 1 1
Foreign exchange reserve 20 - (497,924)
Merger reserve 20 16,157 16,157
Profit and loss account 20 4,500,000 1,941,855

Shareholders' funds 4,516,158 1,460,089

The financial statements were approved and authorised for issue by the board:

Director Director

The notes on pages 15 to 32 form part of these financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up
share capital

Foreign
exchange

reserve
Merger
reserve

Profit and loss
account Total equity

£ £ £ £ £
At 1 January 2021 1 (497,924) 16,157 1,941,855 1,460,089

Comprehensive income for the year
Profit for the year - - - 2,558,145 2,558,145
Foreign exchange movements - 497,924 - - 497,924
Total comprehensive income for the
year - 497,924 - 2,558,145 3,056,069

At 31 December 2021 1 - 16,157 4,500,000 4,516,158

The notes on pages 15 to 32 form part of these financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up
share capital

Foreign
exchange

reserve
Other

reserves
Profit and loss

account Total equity
£ £ £ £ £

Comprehensive income for the period
Profit for the period - - - 1,941,855 1,941,855
Foreign exchange movements - (497,924) - - (497,924)
Total comprehensive income for the
period - (497,924) - 1,941,855 1,443,931
Shares issued during the period 1 - - - 1
Transferred on merger - - 16,157 - 16,157

At 31 December 2020 1 (497,924) 16,157 1,941,855 1,460,089

The notes on pages 15 to 32 form part of these financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £

Cash flows from operating activities

Profit for the financial year/period 2,558,145 1,941,855
Adjustments for:

Amortisation of intangible assets 2,029 231
Depreciation of tangible fixed assets 26,366 33,079
Interest received (7,715) (6,402)
Taxation charge 725,368 558,145
(Increase) in debtors (10,277,490) (133,629,031)
Increase in creditors 18,830,642 171,244,447
Corporation tax (paid) (420,577) (77,493)

Net cash generated from operating activities 11,436,768 40,064,831

Cash flows from investing activities

Purchase of tangible fixed assets (66,807) (18,500)
Purchase of investments (3,589,015) (431,904)
Purchase of fixed asset investments - (1,030,171)
Interest received 7,715 6,402
Other movements intangible fixed assets - (2,261)
Other movements tangible fixed assets - (126,081)
Merger by absorption - 16,157

Net cash from investing activities (3,648,107) (1,586,358)

Cash flows from financing activities

Issue of ordinary shares - 1
Member loans 2,987,688 -

Net cash used in financing activities 2,987,688 1

Net increase in cash and cash equivalents 10,776,349 38,478,474

Cash and cash equivalents at beginning of year 38,478,474 -

Cash and cash equivalents at the end of year 49,254,823 38,478,474

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand 49,254,823 38,478,474

49,254,823 38,478,474
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. General information

These financial statements comprising the Profit and Loss Account, the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows and the related notes constitute
the individual financial statements of Music and Entertainment Rights Licensing Independent Network Limited for
the financial year ended 31 December 2021.

Music and Entertainment Rights Licensing Independent Network Limited is a private Company limited by shares
(registered under Part 2 of the Companies Act 2014) incorporated and registered in the Republic of Ireland (CRO
Number: 655936). The registered office of the company is 25-28 North Wall Quay, Dublin 1. The principal place of
business of the Company is 4th Floor, 53 Parker Street, London, WC2B 5PT. The nature of the Company’s
operations and its principal activities are set out in the Director’s Report.

The financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and the Republic of Ireland”.

The financial statements have been presented in Pound (£) which is also the functional currency of the Company.

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements. 

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis and in accordance with the historical
cost convention. The financial reporting framework that has been applied in their preparation is Financial
Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and Irish statute comprising of the Companies Act 2014.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:

  
2.2 Group accounts

The Company has not prepared group consolidated financial statements for the year ended 31 December
2021 as the Company is exempt from the obligation to prepare and deliver group financial statements under
Section 299 of the Companies Act 2014 whereby the Company and all of its subsidiary undertakings are
included in the consolidated financial statements of a larger group drawn up by its ultimate parent
undertaking, Merlin Network (Global Independent Digital) CLG. Copies of Merlin Network (Global
Independent Digital) CLG's consolidated financial statements are available from the Companies Registration
Office. 

Consequently, the Company’s financial statements for the year ended 31 December 2021 deal with the
results of the Company as a single entity and not of its group. Details of the Company’s subsidiary
undertakings are included in note 13 to the financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.3 Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP £.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each year end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised
in profit or loss except when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in
the Profit and Loss Account within 'finance income or costs'. All other foreign exchange gains and losses are
presented in profit or loss within 'other operating income'.

2.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following
criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the year in which the services are provided in
accordance with the stage of completion of the contract when all of the following conditions are satisfied:

� the amount of revenue can be measured reliably;

� it is probable that the Company will receive the consideration due under the contract;

� the stage of completion of the contract at the end of the reporting year can be measured reliably; and

� the costs incurred and the costs to complete the contract can be measured reliably.

2.5 Interest income

Interest income is recognised in profit or loss using the effective interest method.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.6 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in
other comprehensive income or directly in equity respectively.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and generates
income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed
by the Balance Sheet date, except that:

� The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

� Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws
that have been enacted or substantively enacted by the balance sheet date.

2.7 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.

 Amortisation is provided on the following bases:

Website development costs - 20 % straight line

2.8 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.8 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives.

Depreciation is provided on the following basis:

Fixtures and fittings - 25% reducing balance
Office equipment - 25% straight line
Computer equipment - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss.

2.9 Valuation of investments

Investments in subsidiaries are valued at cost less impairment. 

Investments in unlisted Company shares, whose market value can be reliably determined, are remeasured to
market value at each balance sheet date. Gains and losses on remeasurement are recognised in the Profit and
Loss Account for the year. Where market value cannot be reliably determined, such investments are stated at
historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance Sheet date. Gains and
losses on remeasurement are recognised in profit or loss for the period.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

2.13 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties,
loans to related parties and investments in ordinary shares.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.13 Financial instruments (continued)

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or in case of an out-right short-term loan that is not at market rate,
the financial asset or liability is measured, initially at the present value of future cash flows discounted at a
market rate of interest for a similar debt instrument and subsequently at amortised cost.

Investments in non-derivative instruments that are equity to the issuer are measured:

� at fair value with changes recognised in the Profit and Loss Account if the shares are publicly traded or
their fair value can otherwise be measured reliably;

� at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting year
for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the Profit and Loss Account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an approximation
of the amount that the Company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of these financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses.

Judgements and estimates are continually evaluated and are based on historical experiences and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Establishing useful lives for depreciation purposes of tangible fixed assets

The annual depreciation charge depends primarily on the estimated lives of each type of asset and estimates of
residual values. The Directors regularly review these asset lives and change them as necessary to reflect current
thinking on remaining lives considering prospective economic utilisation and physical condition of the assets
concerned. Details of estimated useful lives are included in the accounting policies.

Impairment of non-financial assets other than goodwill

All assets are assessed for impairment at each reporting date by evaluating whether indicators of impairment exist
in relation to the continued use of the asset by the Company. If an indicator of impairment exists the recoverable
amount of the asset is determined, and any impairment loss recognised in the profit or loss.

Impairment of debtors

The Company trades with customers on credit terms. Some debts due may not be paid due to the default of
customers. The company uses estimates based on historical experience and current information in determining the
level of debts (if any) for which an impairment charge is required. The level of impairment (if any) is reviewed on an
ongoing basis.

Going concern

In preparing these financial statements, the directors have considered the results for the year and the financial
position of the Group.

On that basis, the directors are of the opinion that there is no material uncertainty regarding the Company's ability
to continue as a going concern. Accordingly, these financial statements have been prepared on a going concern
basis and do not include any adjustments to the carrying amounts and classification of assets and liabilities that
may arise if the Company was unable to continue as a going concern.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4. Revenue

An analysis of revenue by class of business is as follows:

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Gross royalties 821,115,221 660,353,540

821,115,221 660,353,540

Analysis of revenue by country of destination:

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Republic of Ireland 120,833,362 67,744,975
Rest of Europe 305,238,139 252,558,469
Rest of the world 395,043,720 340,050,096

821,115,221 660,353,540

5. Profit on ordinary activities before taxation

The operating profit is stated after charging:

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Depreciation of tangible fixed assets 26,366 33,079
Amortisation of intangible assets 2,029 231
Exchange differences 319,928 213,138
Pension costs 67,618 15,031
Directors defined contribution pension cost 3,750 5,656
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

6. Auditors' remuneration

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Audit of financial statements 53,500 50,538
Other non audit services 25,000 18,450

78,500 68,988

7. Employees

Staff costs, including directors' remuneration, were as follows:

12 months
year ended

31 December
2021

17 months
period ended
31 December

2020
£ £

Wages and salaries 1,920,436 863,309
National insurance 293,212 132,820
Pension costs 71,368 20,687
Other staff costs 134,760 5,936

2,419,776 1,022,752

The average monthly number of employees, including the directors, during the year was as follows:

12 months
year ended

     31
December

17 months
period ended

      31
December

        2021         2020
            No.             No.

Administrative staff 27 24
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

8. Directors' remuneration

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Directors' emoluments 576,028 219,116
Directors' national insurance 77,055 29,206
Company contributions to directors' defined contribution pension schemes 3,750 5,656

656,833 253,978

As at 31 December 2021, there are 2 Directors to whom retirement benefits are accruing under a defined
contribution scheme (2020: 2).

9. Interest receivable

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Other interest receivable 7,715 6,402

7,715 6,402

10. Taxation

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Corporation tax

Current tax on profits for the year/period 725,368 558,145

Total current tax 725,368 558,145

Deferred tax

Total deferred tax - -

Taxation on profit on ordinary activities 725,368 558,145
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10. Taxation (continued)

Factors affecting tax charge for the year/period

The company is tax resident in the UK. The standard rate of corporation tax in the UK for the year is 19% (2020:
19%). The differences are explained below:

12 months
year ended

31 December

17 months
period ended
31 December

2021 2020
£ £

Profit on ordinary activities before tax 3,283,513 2,500,000

Profit on ordinary activities multiplied by standard rate of corporation tax in UK of
19% 623,867 475,000

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and
impairment 115,660 6,285

Capital allowances - (633)
Other differences leading to an increase (decrease) in the tax charge (14,159) 77,493

Total tax charge for the year/period 725,368 558,145

Factors that may affect future tax charges

There are no factors that may affect future tax charges.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11. Intangible assets

Website
development

costs Total
£ £

Cost
At 1 January 2021 53,886 53,886

At 31 December 2021 53,886 53,886

Amortisation
At 1 January 2021 51,856 51,856
Charge for the year 2,029 2,029

At 31 December 2021 53,885 53,885

Net book value

At 31 December 2021 1 1

At 31 December 2020 2,030 2,030
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

12. Tangible fixed assets

Fixtures and
fittings

Office
equipment

Computer
equipment Total

£ £ £ £

Cost or valuation
At 1 January 2021 - - 185,955 185,955
Additions 14,149 2,577 50,081 66,807

At 31 December 2021 14,149 2,577 236,036 252,762

Depreciation
At 1 January 2021 - - 74,453 74,453
Charge for the year on owned assets 295 54 26,017 26,366

At 31 December 2021 295 54 100,470 100,819

Net book value

At 31 December 2021 13,854 2,523 135,566 151,943

At 31 December 2020 - - 111,502 111,502

13. Financial assets

Investments
in subsidiary

companies

Other fixed
asset

investments Total
£ £ £

Cost or valuation
At 1 January 2021 1,030,171 431,904 1,462,075
Additions - 3,589,015 3,589,015

At 31 December 2021 1,030,171 4,020,919 5,051,090

Net book value

At 31 December 2021 1,030,171 4,020,919 5,051,090

At 31 December 2020 1,030,171 431,904 1,462,075
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

13. Financial assets (continued)

The following are subsidiary undertakings of the Company:

Company 
subsidiary 
undertaking Registered office Nature of business Shares held

Proportion 
of shares 
held

Merlin (UK Services) 
Limited

66 Prescot St, London, England, 
E1 8NN

Provides services to Music 
and Entertainment Rights 
Licensing Independent 
Network Limited

Ordinary 100%

Music and 
Entertainment 
Rights Licensing 
Independent 
Network INC

4B Inverness Court East Suite 
100 Englewood, CO 80112, 
United States

Provides services to Music 
and Entertainment Rights 
Licensing Independent 
Network Limited

Ordinary 100%

Merlin Japan KK DECKS Tokyo Beach, 1 Chrome-6-
1 Daiba, Minato City, Tokyo, 
Japan

Provides services to Music 
and Entertainment Rights 
Licensing Independent 
Network Limited

Ordinary 100%

The Company has availed of the exemption under section 315(b) of the Companies Act 2014 from the
requirement to disclose information on the net assets and results of its subsidiaries in its individual company
financial statements.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14. Debtors

2021 2020
£ £

Trade debtors 54,811,172 52,054,281
Prepayments and accrued income 81,527,000 71,028,794
Amounts owed by group undertakings 2,671,241 3,124
Other debtors 2,548,687 4,421,145
VAT receivable 2,348,421 5,623,763

143,906,521 133,131,107

All debtors are due within 1 year. All trade debtors are due within the company's normal terms. Trade debtors are
shown net of impairment in respect of doubtful debts. Amounts owed by group undertakings are unsecured,
interest free and repayable on demand. 

15. Cash and cash equivalents

2021 2020
£ £

Cash at bank and in hand 49,254,823 38,478,474

49,254,823 38,478,474

Page 28



MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

16. Creditors: Amounts falling due within one year

2021 2020
£ £

Trade creditors 1,235,703 1,284,058
Other creditors 6,715 5,826
Deferred income 20,007,117 24,637,665
Accruals 167,998,133 144,874,038
Amounts owed to group undertakings 177,420 268,609
Taxation and social insurance 632,584 174,251
Corporation tax 802,860 480,652

190,860,532 171,725,099

Member creditors included in trade creditors are paid as soon as possible after the month end in accordance with
the membership agreement.  Other trade creditors are paid in accordance with their terms. 

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

Terms of the accruals and deferred revenue are based on the underlying contracts.

Taxes are subject to the terms of the relevant legislation. Interest accrues on late payment. No interest was due at
the financial year end.

2021 2020
£ £

Other taxation and social insurance

PAYE/PRSI control 61,810 69,019
VAT control 570,774 105,232

632,584 174,251

17. Creditors: Amounts falling due after more than one year

2021 2020
£ £

Loans repayable to members 2,987,688 -

2,987,688 -
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

18. Loans

Analysis of the maturity of loans is given below:

2021 2020
£ £

Amounts falling due after 5 years

Member loans repayable other than by instalments 2,987,688 -

Total member loans 2,987,688 -

Loans outstanding at year end relate to various amounts advanced to the Company by its Members.
All member loans are repayable on 30 September 2036.
The Company may elect to repay all or any part of the member loans prior to the repayment date, but may not re-
borrow any amounts so repaid at any time.
As at the date of signing these financial statements the directors expect to repay member loans in advance of the
loan maturity dates and most likely within 5 years.
The rate of interest applying to member loans is 0.05% per annum.
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

19. Share capital

2021 2020
£ £

Allotted, called up and fully paid
1 (2020: 1) Ordinary share of €1.00 1 1

20. Reserves

Profit and loss account

The profit and loss account represents cumulative gains and losses recognised in the profit and loss account, net of
transfers to/from other reserves and dividends paid.

Merger reserve

The merger reserve represents the issued share capital transferred to the Company on absorption of Music and
Entertainment Rights Licensing Independent Network B.V. on 1 January 2020.

21. Analysis of net debt

At 1 January
2021 Cash flows

Other non-
cash changes

At 31
December

2021
£ £ £ £

Cash at bank and in hand 38,478,474 10,776,349 - 49,254,823
Member loans due after 5 years - - (2,987,688) (2,987,688)
Debt due within 1 year (5,826) - (889) (6,715)

38,472,648 10,776,349 (2,988,577) 46,260,420

22. Pension commitments

The Company operates a defined contribution scheme for all qualifying employees. The assets of the scheme are
held separately from those of the company in an independently administered fund. The costs charged to the profit
and loss in respect of defined contribution plans for the year was £71,368 (17 months period ended 31 December
2020: £20,687). 
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MUSIC AND ENTERTAINMENT RIGHTS LICENSING INDEPENDENT NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23. Related party transactions

Key management personnel compensation
Total compensation (inclusive of employer taxes) charged to the income and expenditure account in respect of
key management personnel amounted to £656,833 (17 months period ended 31 December 2020: £253,978)
during the year ended 31 December 2021.

Transactions with wholly owned group undertakings
The company has availed of the exemptions in FRS 102 Section 33, Paragraph 3.1A which allows non disclosure of
transactions between two or more members of a group, provided that the subsidiary which is a party to the
transaction is wholly owned by such a member.

Other related party transactions
During the year ended 31 December 2021 there were no other related party transactions.

24. Parent company and ultimate controlling party

The Company’s parent undertaking and the parent undertaking of the smallest and largest groups in which the
Company is consolidated is Merlin Network (Global Independent Digital) CLG, a company incorporated and
registered in the Republic of Ireland, with its registered office at 25-28 North Wall Quay, Dublin 1. Copies of Merlin
Network (Global Independent Digital) CLG's consolidated financial statements are available from the Companies
Registration Office. 

25. Post balance sheet events

The company had to comply with sanctions so far as they relate to Russian Digital Music Services. The directors
assessed these effects and concluded that this has not had a material impact on the Company.

26. Approval of financial statements
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Merlin Network (Global Independent Digital) CLG, is a company limited by guarantee and it does not have a share
capital. Merlin Network (Global Independent Digital) CLG therefore has no shareholders. Instead, as at year end
Merlin Network (Global Independent Digital) CLG had 2 members, Helen Alexander and Charles Lexton, who held
membership interests and whose liability is limited to such amount as they have undertaken to contribute to the
assets of Merlin Network (Global Independent Digital) CLG in the event of it being wound up (being €1 each). As at
31 December 2021, Helen Alexander and Charles Lexton each held 50% of the voting rights in Merlin Network
(Global Independent Digital) CLG and therefore were deemed to be beneficial owners under Irish beneficial
ownership  legislation.  Subsequest  to  the  year  end,  both  Helen  Alexander  and  Charles  Lexton  resigned  as 
members of the Company and a total of 16 additional members were appointed. In consequence, as of March 
2022, the company did not have any beneficial owners under Irish beneficial ownership legislation.

The board of directors approved these financial statements for issue on 31 August 2022.                                                    
     


